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According to a Nov. 27 study by the economic analysis faculty at Universidad Autonoma de
Mexico (UNAM), the minimum wage in Mexico lost 6.8% of its buying power in 1992. The study
recommended that the minimum wage be raised to 45,322 pesos (US$14.30) per day in order to
meet the basic needs of a family of five. The current minimum wage is 13,330 pesos (US$4.20) per
day. The study indicated the buying power of the minimum wage has declined by 72% since the
Economic Stability and Growth Pact (PECE) was initially negotiated between business, government
and unions during the first year of the Salinas Administration in 1988. The authors noted a separate
study by the Banco de Mexico (central bank) showed that the purchasing power had fallen by 43%.
On a related matter, a labor representative of the PECE evaluation commission raised objections
to the plan to boost the minimum wage by only 7%. The representative noted the increase does
compensate the loss in purchasing power since 1978. Some PECE commission members also
expressed concern wages would not keep pace with inflation because of low agricultural production
and a lack of controls over the prices charged by retailers. Some members challenged the validity
of the Banco de Mexico price indexes as an accurate measure of inflation. The bank promised to
publish how the index is tabulated in the federal register (Diario Oficial). (Sources: Agence FrancePresse, 11/26/92; El Universal, 11/27/92; El Financiero, 11/27/92, 11/30/92)
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